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OIU  GAS  AND  MINERAL  LEASE 

address  is:  810  Houston  St,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH. 


TaSant  State ^ TexasiW  is  described  as  follows: 
0,83acre,rnoreor,^^ 

of  North  Richland  Hills.  Tarrant  County,  Texas,  according  o  the  P ^^^^^th  vendor's  Lien  dated  October  31,  2008  from  Cameron 
S"  ^eT.nc^^  D208417667  Deed  Records,  Tarrant  County,  Texas  and 

and  always  adjacent  thereto,  and  any  riparian  rights. 


This  tease  also  covers  and  includes,  in  ^  -  Jogdgftj^ 
described  and  (a)  owned  or  claimed  by  Lessor  by  JS^J2^^8'  KSSffamt^^  requested  by  Lessee  for  a  more 

as  to  which  Lessor  has  a  preference  right  of  acquisrt  ^J^^SS^^^Sa^rASam  bonus  or  other  payment  hereunder,  said  land  shall 

with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

StS  if  J t  Inv  time  that  Lessee  oavs  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  clam  to  be,  entjtledTo  receive  same.  Lessee  may 
£&JvL  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such 

as  to  acreage  owned  by  each. 

4  l  p^pp  is  herebv  aranted  the  riqht  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
anJnr^h^ rShXlInd Mease  or  leSs  as  to  any  or  atminerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres, 

?l7aas  other  man  casinahead  qas  (2)  liquid  hydrocarbons  condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  ^/^s^AjaW 
Smm  weSs  dassi^  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the 

kSE  ShShS in7lfySifeS^  are  i^ffid  or  required  under  any  governmental  rule  or  order,  for  the  drilling  or  operabon  of  a  well  at  a 
Sullr^cMon  bMbro&S^^  to  be  drifted,  drilling,  or  already  drilled,  any  such  unit  may  bejsta Wished  or 

SSfflSadtoSSiS^  by  such  governmental  order  or  rule.  Lessee  snail  exercise  said  opbpr i  asfo  each  desi^i^rt 

bJmaSSmiSSmsSwSM^&  uSt  and  fifing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unrt  shall become 
Kfve  Sf  the  dS  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  hen  such  unrt 

^^S^SSSon^^^Sanmerit  or  instruments  are  so  filed  of  record.  Each  of  said  options  may 'be  exercised I  by  Lessee i  at  any 
%SlvS^SnS^SStTSSm  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established after ^on  sad 
and  or  on  the  Sortion  of  said  land  included  in  the  unit  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shaU be  valid  and  effective 
forah wroSeTof  ffi  lease  e^SSftSthere  may  be  mineral,  royalty,  or  leasehold  interests  n  lands  within  the  unit  which  effednwriv 
nSfSadwu^^  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 

rovattv  SkS Sonl'corSiSid  upon  sSdla^  under  this  base.  There  shall  be  allocated  to  the  land  covered  by  this Jease  wrthinj each  such  unrt  (or 
^Sli^^^^n¥emS^n9\eas6  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  producfcon  of  unitized 
mSs  fromThl  unit  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  fcj^  Jft* 
Sate  SS>  oSSS  by  this  lS.se  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unrt  and I  he 

considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overndmg  royalty  and  any  other  payments  out  of  pi^^on  to  be  the  enbre 
DToduction  of  unitizedrninefals  from  ttie  land  to  which  a  ocatedin  the  same  manner  as  though  produced  therefrom  under  the terms  o ^this lease. 
The  oSSer  of  the  reveTsSar?  es  ate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  Paragraph  or  of 
ffiSSflSSes^^  the  unit  shall  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas.  The  ^fondfa^ 
which  inXeslaVS  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transfemngany  interest  under th»  ease  fn*^wttwut 
^Sonanv  shut-in  royalty  which  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  covered  by  this leaseand 
Brtes ?owr$q  IrSesteMrKrt  covered  by  thistease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph i  S .hereof 
SSeS  S  Lessee  may  not™  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals ;  unless  ^^.gaee 
Released  as  to  lands  within  the  unit  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit.establ shed  hereunder  by  flung** 
SooSlnSS  SSbfic officeXrethis  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being i  produced I  from 
such unrt  Any  i "^^mSaSSiM.  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  tin^after  the 
oSfffomSng  merS  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  loca ted. J^bpcltolhe 
orSnsTf  mis  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remain i  .r Hforce  If 
Phis "ease ^now^ir  hereafter  covere  separate  tracts,  no  pooling  or  unitization  of  royalty  .nterests  as  between  any  such  separate  tracts  is  intended 


part  of  the  leased  premises. 

5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver to iLessor  or file  for  SS!S£!S^^^^^S^S£S 
part  or  aBofsaid  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

fi  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  toaton 

whether  or  not  in  paying  quantities. 

7  Lessee  shall  have  the  use.  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  Pjpd^j^^w 
ooerL^^S^^^e^^^eWk  any  time  to  remove  all  machinery  and  fixtures  placedon  said  land,  indudng- thenght  odraw 

shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

rfSSX?  lESKXSng  any ^erlffial <?  construes  knowledge  or  notice  thereof  of  or  to.  Lessee,  £  suocessora <^IS*n° 

rSords  a^DrocSn^ other  documentsas  shall  be  necessary  in  the  opinion  of  such  recordowner  to  establish  the  validity  of 
st^ctan£P^  ortender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has .not  compiled  wM^ 

Lessee  in  writina  settina  out  soecificaHv  n  what  respects  Lessee  has  breached  trus  contract  Lessee  shall  then  have  sixty  mu)  9fY*j^V^£ 
ofSd  Sto^^  or  any  part  of  the  breaches  aHegec Iby Lessor •  "K*^^^^* 

precedent  to  the  bringing  of  any  action  by  Lessor  on  said  tease  for  any  cause,  and  no  such  action  shall  be  brought  unhlthe lapse  of  WJ^^ys 
afS^ice  ofsSTnoTice  chesses  Wther  the  service  of  said  notice  nor  the  Mn^  awaOs  ^.^^^f^^f^U  jTs 
aHeaed  breaches  shall  be  deemed  an  adm  saon  or  presumption  that  Lessee  has  failed  to  perform  all  its  ODhgatrans  hereunder.  "^seis 
Sa^ca^TshaTr^erthdess  remain  inWear^  effect  as  to  (1)  ]^f®  to^*^  ^crTSSSSe' 

tn  nmShiB  a  dnllino  or  maximum  allowaWe  unft  under  appHcabte  governmental  regulations,  (but  in  no  event  less  that  torty  acres),  sucn  acreage 

reouire-  and  (2)  anv  Dart  of  said  land  included  in  a  poo  ed  unrt  on  which  there  are  operations.  Lessee  shall  also  have  such  rasementson  saia  lana 
Sm  racesoaTSo  cperatois  onttie  acreage  so  retained  and  shaB  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims ofall  P^^J^^^^^f  SSfJ^ 
intamsk  hereunder  shall  be  charaed  Dnmarilv  with  any  mortqaqes,  taxes  or  other  lens,  or  interest  and  other  charges  on  said  land,  ouuessor 
SSefttSnSs^  shal  ^SSStmS  any  time  topayorrXce  same  for  Lessor,  either  before  or  after  maturfy and  be  subrogated  to  the 
^^^^^^dla^SeSudi  amounts  so  paid  from  royalties  or  other  payments  payaWe  or  which  may  become  payabje  to .Lessor 
SSSr  aSn? under  Ssleaae.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals ,  in; all  or  any  part  ^j^^*""  ** 
Se^andOndiviSfee  simple  estate  (whether  Lessor's  interest  is  herein  spedfied  ornoUorno  'rfyfath^ 

moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest,  shall  be  paid  only  in  the  FTOP°fW^2«S^IlSS 
SSSntf ^covered  by  foistease,  bears  to  the  whole  and  undivided  fee  simr^e  estate  ferein.  All royalty  interestcovered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  < 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 


each  party  who  executes  it  without 


1 1 .  If,  while  this  lease  is  in  force,  at  or  after  the  expiration  of  frie  primary -term  hereof,  it  ks  not  being  continued \m  ^J^_^£^4£? 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  ,(1)  any  ^ofW^oTS^ffl 
fwretor  or  rri t  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or ^dissimilar  (except  financial ^beyond  the 
reasonable  cwrtrc^onJe^ee,  the  primary  term  hereof  shall  be  extended  until  the >  first  anniversary  date  hereof  occ^rw  ninety  (90 ^r  more 
days^fdlowir^the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

1 2  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  weBtogs)  on  said 
land,  other  than  exiting  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

1 3.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
qivinq  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

1 4  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sjtes,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  toe  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location  s  for  drilling  .reworking  or  other  operator*. .  Therefore,  since  dnH  ng, 
reworking  or  otrier  operations  are  efther  restricted  or  not  allowed  on  said  land  or  otherleases  in  thevjcinity,  it  * Jfg»J^tlJK(2S 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  and  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restnctons  contained  in  this  lease, 
except  as  expressly  stated. 

1 5  The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns, 
to  extend  the  initial  three  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  dunng  the  initial 
primary  term  by  delivery  of  payment  of  an  additional  bonus  of  $20.000.00  per  net  mineral  acre.  The  bonus  payment  shall  constitute 
notice  to  Lessor  of  exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for 
above,  then  all  terms-ofH  lease  snail  remain  in  full  force  and  effect  as  if  the  original  pnmary  term  was  five  (5)  years. 

OF,  this  instrument  is  executed  on  the  date  first  abovawritten. 


LESSOI 


rrford 


STATE  OF  TEXAk  } 
COUNTY  OF    TARRANT  } 


}  ss. 


LESSOR 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


This  instrument  was  acknowledged  before  me  on  the  17  day  of  September  .  2008  by  Gerald  A.  Stanford  and  Casey  L  Novar, 
husband  and  wife  .  .  ■ — 


Seal: 


JAMfS  JEFFREY  PROCTOR 
Notary  Public,  State  of  T«xaa 
My  Commission  Expires 
June  27,  2012 


Signature . 


Printed  ^ JO  1A-J15 


